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*QGC Has Reviewed*
27 October 1952

MEMORARDUM FOR THE FILES
SUBJECT: Meeting with Director Internal Revenus, Baltimore, 23 Oetobder.

1. In a personal dimscussion with the Director todey, I dbtained
the following informations

{a) He would be abls to waive pensities upon ocur explamtion
of the delay in filing and treating this as reasonable cause he would
note upon the face of the return that penaliies had been walived and
that further ingquiry would be referred to him.

{v) If a foreign address appeared on the face of the return,
it would be used in the event that the taxpayer wae billed for any
intersst, and would prodably be reflected in the mailing list for the
succeeding vesr. (In cases of non-govermment cover, this would of course
probably not be acceptebls,)

(o) Retuwrns f1led in the Baltimore office with addresses of
taxpayers outslde the District are not forwnxded to other Directors unless
the texpayer so requeste.

{4) where a collection sccount ie set up for interest, if it is
not paid, there is generally no follow-up action after the initial notice.

{@) Although a taxpayer who hag praviously filed within a District
18 placed on the mailing list and will receive a copy of & return for the
subsequent year, the Directors have insufficient personnel to follow wp in
the event no retwrn is £41ed, and the sbsence of a return wvithin that
Distriet for the succeeding year would not, therefore, arcuse suspicion.

{£) Wnile there 4s a requirement for information returns to be
£iled by the payor for amounts in excess of $600.00 for any taxable year,
the fallure to canply with this would come to the attention of the Bureau
only in special cases.

Approved For Release 2002/09/03 : CIA-RDP58-00453R000300030105-4



Approved For Release 2002/09/03 : CIA-RDP58-00453R000300030105-4

it A

Security Information

Y S

{g) Where the return s filed late but the interest is
ccoputed up 0 the date of payment, the Director can audit the
return at his desk and there will be no eollegtion account set up.
This is, of course, the only really secure fashion in which to
handle such cases.
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